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Q. Referring to Exhibits JEA-8, JEA-11, and JEA-14, please explain why the
Financial Assurances Agreements are necessary. State the amount of the financial
exposure to KeySpan under each of the Financial Assurances Agreements.

A. The Financial Assurances Agreements were required by TransCanada to ensure
that KEDNE, or any replacement shippers, would adhere to TransCanada’s
creditworthiness requirements. There is no additional financial exposure, rather
the agreement allows TransCanada to request that the company post financial
security for payment of its obligations under the firm transportation contract.



